THE CONCENTRATION OF MONEY

An old-time contributor to The Commoner
writes thig letter: | am encloging you an
Ansociated Press report of the proceedings of
the money trust investigating committee, had
on r’l'f"‘lllh"r ]3' 1_\’1"!1“"1’”_‘" which 1 |v|‘!]l[lli(1
from the St. Louils Post-Digpatch Note the
marked paragraphs, which state that an en-
forced low or reasonable rate of Intorest would
have the result of keoping loosge funds at hff!!ll'.
Instead of them being attracted to New York
City by the high Interest rates for call loans

every time the “shortg’ are forced to increase
thelr marging by "“bearish” manipulators. The
concentration of money at one place like New

York City necegsarily leaves the halance of the
eountry without suflicient cash Jor the trans-
action of legitimate business,

There is a reason for the concentration of
idle money at New York and it s high and
usurious Interest rates. In this connection at-
tention (8 invited to an article I prepared for,
and was published by The Commoner in its igsue
of January 11, 1807, page 4. In this article
will be found the following statements, which
the testimony before the committee proves to
have heen correct:

“Upon investigation it is found that there is
no Hmit to the rate of interest that may be
charged on call loans. In the foot notes under
a compllation of 'Interest Laws and Statutes of
Limitations' on page 77 of the New York World
Almanac for 1905, may be found the following:

"“'New York has by a recent law legalized
any rate of interest on call loang of $5,000 or
upward on collateral gecurity.’

“Ag the speculators would bardly ask for the
passage of such a law, it must be presumed that
It was pussed at the dictation of those having
money to loan, principally bankers. Here we
find the foundation upon which all the rascality
and thievery is based. The money sharks had
all limits removed and then because their sup-
ply of loanable funds became exhausted, they
now ask (and are still asking) congress to per-
mit them to increase the supply of loanable
funds by authorizing them to coin their credit
into money, * % * President Roosevelt
should put forth every effort to have his home
state repeal this law lmmediately, * * »
Let him throw his influence in favor of placing
a limit upon the greed of the Shylocks of Wall
street, and excessive rates for call loans will
cease. And when money can not be loaned at

excessive rates in New York, all money tems-
porarily out of use will not be drawn there,
This will tone down speculation and leave

enough to transact the buginess of the country
without resorting to ‘rag baby' issues."
Governor Sulzer can perform no greater sor-
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William 8. Beck, Indianapolis: You ®
are absolutely right, there must be no ®
backward steps, but onward and up- @

ward, In my judgment it behooves @
every democrat to keep watch until the ®
measures conceived in the mind, and 80 ®
ably presented to the American people by ®
Col. Bryan have been written in our ®
statutes. For any democrat to slumber @®
at this stage of the people's fight would ®
be as nonsensical and as suicidal ag the ®
action of the delegates of the Chicago ®
convention, and a ecrime against tile ®
masses that are now looking so longingly @
yet hopefully to the democratic party for ®
relief.  The burdens that have been ®

®

®

®

®

®

heaped upon the great middle class in
this country through the mis-rule of the
republican party are almost unbearable
and must be lifted by the dvmovrati(:
party, and the democratic party, :
;l!fmovrul will do his duty, '
an equal to the occasion. Woul¢ i
we had more like Col. Bryvan I\\Iln')]slr: ((‘:2
mighty tongue, and eloquent talk has @®
done so much to bring about our present @

success, and my faith shall not falte 3
long as Col. Bryan and P er g0 ®

ty, if every
will be more ®
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resident Wilson @
have life and health to keep the masses ((;3
awake and thinking, However, 1 believe ®
it the part of duty for every democrat to ®
aid in the dissemination of the truth, and
1 .t_herofore enclose you a vhevk' No. ®
8578 for $3.25, and for which }‘Ol; wlli @
plet:se glace on your subscription list the ®
enclosed names and addresge '
e 8 for one 8
@@@3@??P€@G@@@Q@@@@@@8

The Commoner.

vice to the country than by working for. thli p:?,;
ave of a law which will make usurious rate
il W5t rime. Reference i8 made, In the
call I”a”‘q.fl_‘l o stary's Shaw state-,
article referred to, to Secre v call
ment that New York City has the only 11
oy market in the world. Let her have a ca
Mmoney mal : me
money market but let it be governed by the saT
laws i'r-;-_;n'din;: HEUry ag govern other loans. ko
further permit Wall street financiers to take
advantage of conditions which they E(.hrln-m rl.l’;d
plan for, and foree to come abount by their ::V
manipnlations, places upon the state of New
York the entire responsibility therefor,

The paragraphs in the Associated Press re-
port to which the writer refers were under
date of December 12th, and were as follows:

“The committee alto heard several money
brokers, operating in the “loan crowd” on the
New York stock exchange, who testified that
an cenforeed low rate of interest would prevent
the movement of money toward New York from
country banks, when the money was needed at
homea points.”

Second paragraph relates to the testimony of
Griesel of New York:

“'What would be the result of fixine a rate of
Interest on money in the stock exchange?' asked
Untermyerp,

YWhy, it wonld keep the monev at home in
the conntry banks,' answered Griesel.

“Co WL Turner, loan broker for the National
City bank, s&nid that the bank he represents
never chareed more than 6 per cent on loans
no matter what the rate on ecall money might
he on the exchange,

" ‘What wonld be the result if all banks did
that?' asked Untermver,

“ "Why, money wonld not he attracted to New
York, answered Turner, He said that on the
day, recently, when money was at 20 npep cont,
he lent, for the acconnt of the National City
bank, £1,000,000 at ¢ per cent, He deserihed
thp reneral method of mﬂkinz IOﬂ"S on the
floor of the exchange and eaid that the total
daily loans on the exchanze wonld amount to
more than $40,000,000 or $50,000,000."

STATUS OF THE INCOME TAX
The following is helieved to he a correct list
of all the states that have ratified the income-
tax amendment to the national constitution,
together with the date of adoption:
Alabama, Ang, 17, 19000: Arizona, April 9,
1912; Arkansas, April 22, 1911; California, Jan.

21, 1911: Colorado, Feb. 20, 1911: Genreia
Aug. 3, 1910: Tdaho, Jan. 20, 1911: linote’
,\‘I:n'(-hq 1, 1910; Indiana, Feh, 6, 1911: lowa'
Feb. 27, 1911; Kansas, March 6, 1911: Ron:
turky, Feh, 8§, 1810 Louisiana, JInly 1, 1912:
_\!qh:m_ Mareh 31, 1011; Maryiand, April 8,
1910: Michigan, Feb. 23, 1911: Minnesota .hmr"
12, 1912; Miesissinnl, March' 11, 1810 Mis.

sonri, Mareh 16, 1911: Montana, Jan. 21 1911:
Nebhraska, Feh 11, 1911 Nevada, el 9' 'I;HT:
New York, Julv 192 1911: North f‘n_rn.linla ‘Ft"h‘
rhe 19115 North Dakota, Feb, 21, 1911: Ohie.
dan. 19, 1911: Oklahoma, March 14, 1910
Oregon, Jam, 23, 19115 South Carilona i*‘nh 9?'
1910: Sonth Dakota, Feb. 3, 1912: 'T;pnnr\;:q:p‘
arrl 11, 1911; Toxas, Aug, 17, 1910: Wagh'
imeton, Jan. 26, 161 11 Wisconsin, May 2'6 19'11

This makes thirty-four state . : .
must ratify it in order totam:ki:: ??!ll(; :1‘:(?0:;:(1):;

three-fourths Thege tw

. . 0 must come from th

following states none of w ' 1
) c 7 1

on the amendment: SR l_las oL Ml

Delaware, Florida Massach

o re, a, M; usetts, New Jerg
T\!-w !\!mioo, Pnnnsylvanla, Vermont \'irgirs;"
West Virginia, \\'_\-'oming. ( ’

The legislatures of all the

! § 1ege states g
gession _at the present moment., The rri(»nr;fs :}l;’
the income tax ghould not Jet the oppoi'timity

g0 hv,
tates that have defin

The only g
the income tax arer  Connecticut

. ]
ah.

shilre. Rhode Islangd, 114
t will be noticeq that it will n
J ! i« ave s -
:::l?:ltlr?“?y f'tlmr years to get thig ar:;r‘v]:;:lr;nggt
ited in '@ mecessary numbeyp .
Adopt | of
'his about marks the minimum of time !‘t*?]tlait‘:a{i

to make a change
Weekly, —  RUE€ In the constitution.—Colljer's

itely rejecteq
New Hamp-
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GREAT ™M PROVEMENT

The editorial bage of the

Courant for Saturday, Januarly{m:?tgt';d Homd
marked improvement. -
considerabl i
digest of

such a treat

as th
torial columns of €Y _enjoyed through the eqdj.

issue referred to.
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THE RAKE.OFF

J. P, Morgan & Co. are to pay 931, 1, $170
000,000 of & per cent fnterborough bonq, 1
Issued under the pending contract wity m°

From the columns of esteemed contempormg '
that defend this amazing transactioy We qllms
a number of actual sales of 5 per ceyt bonds 0;
the stock exchange:

Five per cent bonds of the Atchisoy, Topek
and Santa Fe, without public guarantes, g
at 104,

Five per cent bonds of the Georgiy Central
without public guarantee, gold at 1073
Five per cent bonds of the Jercey
without public guarantee, sold at 114 1.,

Five per cent bonds of the Chesapeike
Ohio sold at 109,

Five per cent bonds of the interborougy itgell
not yet protected by public guarante:, ol at
104%,

Five per cent bonds of the Third Avenye line,
recently reorganized out of bankruptey and withe
out public guarantee, sold at 106 1.

Second-mortgage 5 per cent bonds of
steel trust, which may be dissolved s illegal,
sold at 1014,

The “rake-off”” on the interborough's $170,
000,000 may be computed as follows:

If the bonds are worth only par, it is $11,
050,000,

If they are worth what interborough honds
now sell at in the market, it is $18,700,000,

If they are worth 110, at which price the com.
bine itself plans to retire part of them, it fs
$28,050,000,

Commissioner Wilcox is quoted as saving that
the city is not concerned in the price.the inter
borough gets for its bonds; only in the cash it
turns in for the subways.

The city is much concerned. Either in fares
or in taxes, the people will pay for everything
They will pay for construction and equipment
They will pay prineipal, interest, depreciation,
brokerage, amortization allowance.

They must also pay the rake-off.

We may suppose from the commissioner's an-
nouncement that in this he has been misquoted.
We may suppose that the majority of the com-
mission and of the board of estimate have come
to see in the pending contracts less considera
tion of the public interest than they had been
able to see before.—New York World.
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LOOKING BACKWARD

Lyons (Neb.) Mirror: General Danicl E
Sickles of New York has been arrestod for
embezzling $23,476 of monument funds He
is one of those war generals who paraded over
the country telling the people that Bryan was
not a fit man to be president. But the day of
fooling the people has gone by, they are get:
ting their “eyes open.”

POPULAR ELECTION OF SENATORS

Colorado, Towa, Idaho and Nevada have rati-
fied the proposed amendment providing for the
direct election of United States senators This
great reform has made more rapid progres
than the income tax, although it is now likely
that the latter will be formally ratified first,

: QUERY T
How many “state’s rights”  democrats will
surrender their conviction, on  the demand of
the liqguor lobby? 1If a republican senate I
Willing to recognize the right,of the state to
control liguor shipments how can a democratic
house of representatives refuse?

WIRTUE REWARDEDP
The abolitfon of the inangural ball will save
a large sum to democratic Muwsbands— almost
énough to make up for their campaign contribu-
tions. - This is virtue rewarded.

LIKE BAKING POWDER
Ex-Senator Beveridge is still insfsting thal
the progressive republican party s like baking
powder, “absolutely pure.” Other partics com
tain more or less of alloy, but a harp and ¢rowl
are given to P, R, by T. R. and Albert J
Munsey must be a fallen angel.

REFORM 1S MARCHING ON )

Governor Wilson’s inspiring words are doing
the work whereunto they were sent. Men who
have been counted as reactionary are now "”;
ing that the eountry expects progress and tha
the pledges of the party must be ecarried out
This s .true in the various states also.
harvest is ripe—and the reapers are numerous




